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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Dircctors, 1 am pleased to present Alhamra Islamic Income Fund
accounts review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new [iscal vear started on a positive note as the government secured a much needed
Stand-by Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn
was promptly disbursed. This was followed by additional inflows of USD 3bn from Saudi
Arabia and UAE and timely rollover from China. These led to an upgrade in Pakistan's
sovereign rating by Fitch from CCC- to CCC due to the improved external outlook.
Macrocconomic concerns resurfaced in Aug-23 when there was change of political guard
as the new interim government came into power. An immediate effort of new finance
team to clear pending import payments turned by the speculators to give a notion of
weakening external account putting significant pressure on the currency. The rupee
weakened to PKR 307 against the greenback in interbank while the open market rate
hovered around PKER 330. The interim setup albeit with some delay took decisive steps
against smuggling of dollar and abuse of Afghan Transit which led a sharp recovery in
exchange rate and elimination of the difference between open market and interbank rates.
A sustained action and elimination of smuggling of goods and currency bodes well for
the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months
of the fiscal year 2024 (2ZMFY24) declining by 54% YoY compared to a deficit of USD
2.0bn in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 8.3% decrease in exports coupled with a 26.0%
drop in imports led to a 39.5% contraction in the trade deficit. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 7.6bn as of
Sep-23 end compared to USD 4.5bn at the end of last fiscal year. This was on account of
Nows from IMF and friendly countries.

Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to
25.1% 1in the corresponding period last year. Inflation remained on the higher side as
currency depreciation led to higher food and energy prices. The government increased
electricity base tariff to comply with IMF conditions which led to further inflationary
pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it noted that
inflation is projected to remain on the downwards trajectory and real interest rates
continue Lo remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at (.29% in FY23 with Agricultural and Services
sector increasing by 1.6% and 0.9%. respectively, while industrial sector witnessed a
drop of 2.9%. Historic high interest rates coupled with import restrictions were the major
culprits behind the fall in industrial output. On the fiscal side, FBR tax collection
mcreased by 24.1% in 1QFY24 1o PKR 2,041bn compared to PKR 1,644bn in the same
period last year, outpacing the target by PKR 63bn.

The Secondary markets yields initially increased in the period preceding Sep-23
monetary policy as there was a general market consensus that interest rates will be
increased by 100-200bps in the MPS. The 3 month vields increased from 22.7% to a high
of 23.8% while 3 Year Bond yields rose from 19.5% to a peak of 21.2%. After SBP
maintained status quo in the MPS and dollar started reversing, the yields also receded.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

The 3-month T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of
Sep 23.

Fund Performance

During the period under review, the fund generated an annualized return of 18.93% as against its
benchmark return of 7.60%.

The allocation of fund was towards Cash and Sukuk with the exposures standing at 34.3% and
24.2% respectively.

The Net Assets of the Fund as at September 30, 2023 stood at Rs. 3,675 million as compared to
Rs. 4,275 million as at June 30, 2023 registering a decrease of 14.035%.

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 107.9026 as compared to
opening NAY of Rs, 102.9884 per unit as at June 30, 2023 registering an increase of Rs. 49142
per unil.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last
year. The industrial and services sector is expected to show growth as import restriction
has been removed which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing by 72% YoY to 5.0mn bales in the quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.5bn on the back of flows from friendly countries. IMF and multilateral agencies.
However. our external position stll remains precarious as we are unlikely to issue
international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
cconomic challenges. Thus we would have to ensure a sustainable current account this
year to stave off external concerns. We expect a CAD of USD 3.1bn (0.9% of GDP) in
FY24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this
recovery will depend on recovery in export and remittances flow. In addition, the flows
from bilateral and mululateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal year on 311.7 on an ending REER of
gs.

We expect Average FY 24 inflation to ease to 24.1% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply in 2ZHFY24. This
coupled with the buildup of forex reserves during the period will allow the monetary
easing cycle to start in the second half of the year. We expect a cumulative easing of
around 4.0% tll Jun-24, however, its pace and timing would be determined by trend in
FX reserves,

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%. a discount of 61% from its
historical average of 19.5%. Similarly, Earning Yield minus Risk Free Rate is close to
5.6%, compared to the historical average of 2.7% signifying a deep discount at which the
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and mvestment selection should focus on companies which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.6x, while offering a
dividend vield of 12.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. We would continue to monitor the data points and capitalize on
opportunities to add government bonds in Income Funds al attractive rates to benefit from
the expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual tunds industry increased by about 14.7% during
1QFY24 to PKR 1,793bn. Total money market funds grew by about 15.8% since Jun-23.
Within the money market sphere, conventional funds showed a growth of 17.0% to PKR
553bn while Islamic funds mcreased by 14.4% to PKR 491bn. In addition, the total hxed
Income funds increased by about 23.0% since Jun-23 to PKR 454bn while Equity and
related funds increased by 1.7% to PKR 170bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 58.2%, followed by Income funds with 25.3% and Equity and Equity related
funds having a share of 8.5% as at the end of Sep-23.

Mutual Fund Industry Qutlook

The current interest rates would encourage higher flows in the money market funds as
they are ideal for investors with a short term horizon and low risk profile. However,
external concerns have eased post agreement with IMF and the long term mveslors may
look to add equity exposure at these highly attractive levels. Our operations remained
seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available
online,

Acknowledgment
The Board is thankful to the Fund's valued investors, the Securities and Exchange

Commission of Pakistan and the Trustees of the Fund for their continued cooperation and
support. The Directors also appreciate the efforts put in by the management team.

On behalfl of Directors.

il P sk

Muhammad Saqib Saleem Manzar Mushtaqg
Chiet Executive Officer Director
October 18, 2023 October 18, 2023
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

{Un-audited) (Audited)
September 30, June 30,
2023 2023
Note (Rupees in "000) m====-
ASSETS
Balance with banks 4 1,284,358 1,539,887
Investments 5 2,012,816 2178,742
Advance against IFO 281,250 397,000
Markup receivable 141,238 165903
Advances, deposits and other receivables 23,772 20,570
Total assets 3,743,434 4 302,102
LIABILITIES
Payable to the Management Company B 9,509 6,190
Payable to the Central Depository Company of Pakistan Limited - Trustee 257 298
Payable to the Securiies and Exchange Commission of Pakistan 7 227 1171
Dividend Payable 10 10
Accrued expenses and other liabilities B 58,084 19308
Total liabilities 68,087 26977
NET ASSETS 3,675,347 4775125
Unit holders’ fund (as per statement attached) 3,675,347 4275125
Contingencies and commitments 9.
(Number of units)
Number of units in issue 34.061.696 41,510,753
(Rupees)
NET ASSET VALUE PER UNIT 107.9026 1029884

The annexed notes 1 to 16 form-an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Hote

INCOME

Income from government securities

{Loss) gain on sale of investments - net

Income from term finance certificates

Profit on bank deposits

Income on term deposit recept

Income on commercial paper

Income on nocpl deposit against exposure margin

Unrealised diminution in fair value of investments
claasified as 'at fair value through profit or loss’ - et

Total income

EXPENSES

Remuneraton of the Managemen! Company

Sindh Sales Tax on remuneration of the
Management Company

Remuneration of the Central Depository Company of
Fakiatan Limited - Trustes

Sindh Sales Tax on remuneration of Trustee

Securities and Exchange Commission of Pakistan - annual fee

Alocated expense

Marketing And Selling Expensa

Brokerage expenses

Settlermeant and bhank charges

Fess and subscriptions

Legal and professional charges

Shariah advisory fee

Auditors' remuneration

Printing and ralated costs

Total expenses

Met income for the period before taxation

Taaton 100
Het income for the period

Allocation of net income for the period:
Met income for the period
Income already paid on units redesmed

Accounting income avallable for distribution
- Relating o capital gains
- Excluding capital gains

Earnings per unit 11.

September 30 September 30

2023 2022
(Rupees in "000)
48 415 32312
{481) 561
79,414 0,083
61,073 62,139
12,440 B, 54
- 2,134
53 i

{1,488) {8,194}
199,425 187,790
6,770 6506
aa0 1,118

738 1,014

96 132

738 240
1,309 1,351

5673 -

-] 10

182 134

200 130

i ] LT

151 181

191 169

25 3
17,107 13202
182.318 174,088
182,318 174,588
182,318 174,588
182,318 174,588
{20,293} {38,591)
162,025 135,997
152025__| 135,997
162,025 135,997

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited

(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)
b '
Chief Executive Officer Chief Financial Officer

i M

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30
2023 2022
(Rupees in '000)
Met income for the period after taxation 182,318 174 588
Other comprehensive income for the period
Total comprehensive income for the period 182,318 174 588

The annexed noles 1 to 16 form an inlegral part of this condensed interim financial information.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

e Ay A T

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Septamiber 30
2023 2022
(Rupees in "000)
Undistributed Capitsl | Undistributad
Capital Valoe | Total i G —— Tatsl
Met assets af beginning of the period 4,226,347 48,778 AITEAE 4TS I/BED  ATEIIS
Imsue of 5,384 608 units (2022 58,306,365 unils)
- Capital value (st nat e=sat velue per unit &t the
begnring of the: paniod] 554,252 ; 55428 | [ 59%67E2 - 5,056,782
- Elament of income 10,763 ; 10,763 124,794 = 124,704
Total proceads on issusnce of units 565,015 E SEEO15 6081576 2 6,081,576
Redamgiion of 12,830,755 units (2022 43,328 317 i)
- Caphial value {at net e=set velue per unit &t the
beginning of the pariod) 1,321,419 z 132000 | [4.426634) > {4,426, 534)
- Blament of Incame {5394} (20,293 {25,682) (53,006) (38591  (@2517)
Total payments on redemplion of units {1,326,518) (2029  (1.347.111)  (4.480,550) {38551) (4518151
Total comprehensive income for the period i 182,318 182,318 i 174,588 174,588
Mat incoms for the pariod less distribubon - 182318 182218 - 174,588 174,588
Met assets at end of the period 3,864,544 10,803 IETEMT  EIMEETD ITIGI8 6520388
Undistributed ncome brought forasm
- Rsgised 4,760 76
- Uinrealised [15,087) 2.241)
48,778 7]
- Relating o capstald geins N S
- Excluding capital gains 162,025 135997
162,125 135997
Undistribisiad income camed forard 0,803 171518
L L
Undistrimuiad income camed forward
- Reafised Hz 170,712
- Unrealisad {1,488 {8,159}
0,803 171,518
Ie—
(Rupees) {Rupees)
Mst assets value par unit at baginnng of the panod 125504 102 1635
Met assals value parunit at end of the pariod 107.9026 1055110
The: amnexed notes 1 1o 16 fom an integral part of this condensed interim financial infomation.
For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)
q.:(ﬁ'f//- hy ’!'“;if,* ‘;ﬂm}ﬁ 1%;
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023 2022
(Rupees in "000) ———
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the penod before taxation 182,318 174 588
Adjustments for non cash and other items:
Unrealised diminution in value of investments
classified as 'at fair value through profit or loss’ - net 1,488 8,104
183,806 182,782
(Increase) | Decrease in assets
Invesiments 164,438 (80 .444)
Profit recevable 24 665 (99 506)
Advance against IPO 115,750 -
Advances, deposit and prepayments (3,202) 0778
301,651 (179,723)
Increase | (Decrease) in liabilities
Payable fo the Management Company 3319 (1.217)
Payable to the Central Depository Company of Pakistan Limiled - Trusies (41) {30)
Payable to the Securities and Exchange Commission of Pakistan (944) (1,236)
Payable againsl purchase of invesimenis - (T41,576)
Dividend Payable - -
Accrued expenses and other liabilities 38,776 (10446}
41,110 (754 5086)
Met cash generated from f (used) in operating activities 526,567 (T51,447)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units excluding additional units 565,015 6,081,576
Payments on redemption of unils (1,347,111) {4,519,151)
Met cash (used in) [ generated from financing activities (782,096) 1,562 426
Met (decrease) / increase in cash and cash equivalents
during the period (255,529) 810,980
Cash and cash equivalents at beginning of the period 1,539,887 1,855 629
Cash and cash equivalents at end of the period 1,284,358 2 666 609

The annexed notes 1 to 16 form an integral part of this condensed internm financal mformation.
For MCB Investment Management Limited

(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

14

12

13

14

1.5

16

1.7

1.

211

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Istamic Income Fund (the Fund) was established under a trust deed exccuted between MCB Assed Managemen! Company Limied as the
Mansgement Company and the Central Depostory Company of Pakistan Limited (CDC) as the Trustee. Pursuant to the menger of MCB Assel
Management Limited and Anf Habeb Investments Limied, the name of the Management Company has been changed from MCB Assel Management
Company Limited to MCB-Anl Habib Savings and Investments Limited with effect from June 2¥, 2041, The Trust Deed was approved by the Securibes
and Exchange Commission of Pakistan (SECP) on January 25 2011 and was executed on March 7, 2011 According 1o the Trust Deed, the first
accounting penod of the Fund commenced Trom May 1, 20011 Lo the date on which the trust property was first paed or transferred o the: Tnustee. The
SECP has approved Supplemental Trust Deed, under the Mon-Banking Finance Companies and Notfied Entties Regulations, 2008 (the NBFC
Reguiations), vide its jelter No. SCOVAMCWMCBEAHSILIMCBIF3962017 dated January 25, 2017 to modify and restale the provious Trust Deed 1o
effectuate renarming of the Fund to Alharmra lslamic Income Fund. Due to the promugation of Provincial Trust Act namedy “Sinch Trests Act, 20007 the
Fund is required ko be regsdercd under the said Al Accordingly, on on August 12, 2021 the above-menlioned Trust Deed has been registered under
the Sindh Trust Acl

The Managemenl Company of the Fund has been licensed 1o act a5 an Assel Managemenl Company under the Non-Banking Finance Companies
(Estabishment and Reguistion) Rules, 2003 (the NBFC Rules) through a certificate of registration issued by the SECE The registered office of te
Management Company & sluated at 2nd Floor, Adamjoe House, LI Chundrigar Foad, Karachi, Pakistan.

In April 2023, MCB Bank Limited acguined the entire sharcholding of Anf Habib Corporathon Limited (AHCL) in MCE Anf Habib Sawvings and
Investments Limited afler which the shareholding of MCB Bank Lim#ied has inceased from 51.33% 1o 81.42% in the Company and AHCL no longer
holds any shares n the Company. Consequently, members of the Company in an Extra Ordinary General Moecting (EOGM) held on July 7, 2023
rescivied via special resolution that the name of e Company be changed Trom MCB Arf Habib Savings and Investments Limited (o MCB |nvestments
Management Limited. Thereafter, the Company applied to SECP, for approval of change of name, which was granted on August 15, 2023 and as such,
the change of mame became effectve from thal date.

The Fund & an open-end collective mvestment scheme categonsed as a "Shariah Compliant {lstamic) Income” scheme by the Board of Direclors of the
Manasgemant Compeny pursusnt to Cincular 7 of 2009 dated March 6, 2009 issued by the SECP. The units of the Fund wore initially offered for public
subscripton at a par value of Rs 100 per unil. Theseafter, the units are besng offered for public subscrption on a conlinuous basts. The units of the:
Fund are transferable and can also be redeamed by surmendenng them o the Fund. The Fund = isted on the Pakistan Stock Exchange Limited.

Thie obyectve of the Fund is o seek o generate supetior nsk adjusted retums. by investing in short, medium and long-armn high qualty Shanah
Complian fixed income Instruments.

The Pakiztan Credit Fiating Agency Limied (PACRA) has maintained assel manager rating of AM1 dated Oclober 06, 2023 o the Management
Company and AA{T) as stability rating daled Seplember 08, 2023 to Bwe Fund.

Tithe: 1o the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limaed s the Trustes of th Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensed mbenm financial statements have been prepanad in acocordance with the accounting and reporting standards as applicable i Pakistan
for interim financid reporting. The accounting and reparting standards applcable i Pakistan for inlenim financlal reporting comprise of:

Intermational Financal Reporing Slandands ([FRSs) issued by the International Accounling Standards Board {IASB) as nolified under the
Companies Ac, 2017,

Provssions of and direchives ssued under the Companies Act, 201 T along with part VIILA of the repealed Cormpames Ordinance, 1984; and

MNon-Bankng Finance Companies (Establishmen] and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and
MNotified Entities Regutations, 2008 (the NBFC Regulations) and the requirements of the: Trust Desd.

Where provisions of and directives issued undor the Companies Act, 2017, part VIILA of the repesled Companies Ordinance, 1984, the NBFC Rules,
the NBFC Reqgulations and the requirements of the Trust Deed differ from the IFRSs, the provisions of and directives issued under the Companies Act,
27, part VLA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have
been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

212 This condensed inderim financial information does not inchede all the informabon and disclosures required for full annual financial satemends and
should be resd in conjunchion with the financial staterments for the year ended 30 June 2023. The comparative in the stalement of assets and kebiiies
presenied in the condensed inkenim financial mformation as at 30 Sapétember 2023 have been extracled from the audited financial statements of tha
Fund for the year ended 30 June 2023, where as the comparatives in the condensed intenim incomme statement. condensed interm cash flow
stalemenl, condensed imerim distribubion slalement and condensed intenm stalement of movement in und holders” funds are staled from unaudited
condensed intenim financial information for the guater ended 30 Seplember 2022

2.1.3 The disclosures made m this condensed intenm financi informabion have, however, been imited based on the requirements of the Inlermabonal
Accounting Standard 34: Interim Fnancial Reporfing”. This condensed interim financial informalion is unaudied.

214 In compliance with schedule ¥V ol the NBFC Regulations the Deectors of the Managemen! Company, hereby dedare thal this condensed intenim
financial slatemant give a tnue and fair view of the state of affairs of the Fund.

215 This condensad intenm financial informabon is presented m Pak Rupees which is the unctonal and presentation cumency of the Fund.

3 SUMMARY OF SIGNIFICANT ACODUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT POLICIES

a1 The accounting poficies adoplad and the methods of computabion of balances used in the preparation of these condensed intenm financial slatements
are the same as those applied in the preparation of the annual financial statements of the Fund for the year ended June 30, 2023. Amendmaents to
certain emsting slandands and imlerprelations on approved accounting standards effechve during the period were not relevanl to the Fund's operatons
and did not have any impact on the accounbing policies of the Fund and therefore not disdiosad in this condensed interim financial information.

32 The preparation of the condensed interim financial statements in conformily with accounting and repording standands &5 applicable in Pakistan requires
managemaent io make eslimates, assumpbons and use judgments thal aflect the application of polices and reporied amounts of assets, liabilities,
income 2nd expenses. Esimaltes, assumplions and judgments are continually evaluated and are based on historical experience and other faclors,
inchuding reasonable expectabons of fulure events. Revisions lo accounbing esimales are recognised prospectively cormmencing from the period of
revision. In preparing the condensed inlenim financial stetements. the significant judgmenis made by management in applying the Fund's accounting
policies and the key sources of esfimation and uncertainty were the same as those applied bo the financial slafements as at and for the year ended
June 30, 2023. The Fund's financial risk managemenl objeciives and polices are consislent with those disclosed in the annual financal statements of
the Funds for the year ended June 30, 2023.

{Un-audited) {Audited)
Seplember Juna
2023 2023
— [Rupeas in "000) —
4 BALANCE WITH BANKS
Savings accounts 4.1 1,264 528 1.502 321
Current accounts 42 19,830 37, 566
1,284,358 1,530 887
41 These camy proft al the rates ranging between 18.50% to 21.25% [2023: 12.52% bo 20.25%) per annum and inclede Rs. 6407 milico (2023: 202841
million} mainlained with MCB |slamic Bank Limiled, (a relsted pary).
42 These include Rs. 19548 million {2023: Rs 37 514 milion) mamiained wilh MCB Bank Limited, a connected person | related party.

{Un-audited) {Ausited]

Septembar Jumna
2023 2023
Noka — (Rupees in "000) —
5 INVESTMENTS
Al fair value through profil or oss
Sukuk cerificates- Unlistad 51 | 1028821 || 1084120
1,028 821 1,064,120
Govemmant securilies L BE2 085 5o0 622
Tom Deposit Receipts 53 - 555,000
B2 9495 1,114, 622

2,012,816 2,178,742
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

(Un-audited) (Audited)
September 30, 30 Juna
2023 2023

(Rupees in "000)
L] PAYABLE TO MANAGEMENT COMPANY

Manasgement remunaration payable 6.1 2,339 2422
Sindh sales tax payable on management remunaralion 6.2 304 315
Sales load payable 513 566
Payable against Shanah advisory Tes 51 50
Payabls against allocaled expenses 6.3 629 351
Markeling and salling axpernsea 6.4 5.673 2 486

3,509 6,180

6.1 Tha managemant company charged managemaéant lea al the ale ol up o 10% of the gross eamings of the scheme, calkculaled on
a daily bases. Tha remunerabon 15 paid o the Managemenl Company on a monlthly basis in armears.

8.2 Sales lax on mamagemenl remuneration has been charged al the rale of 13%.

6.3 The Managemenl Company has charged aflocated axpenses to the fund to the extent as il has think expedient on its discretion
subpect 1o nol bamng higher than aclual expenses.

6.4 The Managemenl Company has charged Selling and Marketing Expenses to the fund o the extent as it has think expedient onits
discration subject to nol being higher Than aclual expensas.

T PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAM (SECP)

(Un-audited) (Audited)
September 30, 30 June
2023 2023

(Rupees in "000)

SECP lea payable
22T 1,171
227 1.7

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (C15) is required to pay annual lee o the
Securibes and Exchange Commisson of Pakistan (SEGP) on annual basis al the rate of 0.02% ol average Nel Assals ol Collective
imvasiment Scheme calculaled on daily basis.

Effedive as of July 1, 2023, the SECP, through SRO 592 daled May 17, 2023, has revised the annual Teea rate Trom 0.02% lo
0.075% and intreduced a shill n payment frequency, from annual o monthly basis.

(Un-audited) (Audited)
September 30, 30 Juna
2023 2023

(Rupees in "000)
8 ACCRUED AND OTHER LIABILITIES

Provision for Federal Excise Duly and related lax on B1

- Managemenl lee B.639 B639
- Sales load 3,028 3,028
Capilal gain Lax a2 554
Auditors’ remuneration T45 4,050
Prirting and relaled expenddure 65 40
Othear 45,104 2997

58,084 19,308

8.1 Federal Excise Duty and related tax payable

There is no change in the status of the appeal liled by the Fedaral Board of Hevenue in the Honorable Suprame Courl of Pakistan
in respact of lavy of Federal Excise Duty as reporied in the annual financial statements of the Fund for the year ended June 30,
2023, Had the said provision for FED not been recorded in the condensed intenim financial intormation of the Fund, the net asset
valie of the Fund as al Seplember 30, 2023 would have been higher by Re. 0.3426 per undl (Juna 30, 2023: Re 0281 per unil).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

9. CONTINGENCIES AND COMMITMENTS

9.1 As reported in the annual audited financial statements of the Fund for the year ended June 30, 2022, on December 17, 2020, the
Federal Board of Revenue (FBR) issued an Order w's 122 (5A) of the Income Tax Ordinance (ITO), 2001 for the Tax Year 2018
thereby raising a net tax demand of Rs. 41 million. The Management Company on behaff of the Fund filed appeal before
Commissioner Infand Revenue —Appeals (CIRA} and has also obtained stay order from the Sindh High Court against the tax
demanded by Commissioner in Assessment Order.

On February 24, 2022, appellate order was passed by CIRA whereby the assessment order issued by ACIR has been remanded
back by CIRA. Since then no nofice/ Order has yet been issued from FBR.

g2 Therewene no other material confingencies and commitments outstanding as at June 30, 2023 and September 30, 2023.

10. TAXATION

The income of the Fund is exempt from income tax under Clause %9 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains,
whether realised or unrealised, is distnbuted amongst the unit holders as cash dividend. Furthermore, as per Regulafion 63 of the
MNon-Banking Finance Companies and Nofified Entities Regulations, 2008, the Fund is required o distribute not less than 90% of its
accounting income for the year derived from sources ofher than capital gains as reduced by such expenses as are chargeable
thereon fo the unit holders. Since the Management Company intends fo distribute at least 90% of the Fund's accounting income to
be eamed during current year to the unit holders as reduced by capital gains (whether realised or unrealised) to its unit holders,
therefore, no provision for taxation has been made in these condensed interim financial statements during the period. The Fund is
also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income
Tax Ordinance, 2001.

11.  EARNINGS PER UNIT

Eamings per unit (EPU) has not been disclosed as in the opinicn of the management, determination of weighted average units for
calculating EPU is not practicable.

12 EXPENSE RATIO

The annualized total Expense Ratio (TER) of the Fund for the period ended Seplember 30, 2023 is 1.74% which includes 0.18%
representing government levies on the Fund such as sales taxes, federal excise dufies, annual fee to the SECP, elc.

13. TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the Fund include MCB-Anf Habib Savings and Invesiments Limited (being the Management
Company) and its related eniities, the Central Depository Company of Pakistan Limited (being the Trustee of the Fund), other
collective investment schemes and pension schemes managed by the Management Company, any person or trust beneficially
owning (directly or indirectly) ten percent or more of the capital of the Management Company or the net assets of the Fund and

directors, key management personnel and officers of the Management Company.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration to the Management Company and Trustee are determined in accordance with the provisions of the NBFC
Regulations and fhe Trust Deed of the Fund.

307 AL HAMRA ISLAMIC INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

131 Details of transactions with the connected persons | related parties during the period are as follows:

(Unaudited)
September 30,
2023 2022
~—— (Rupees in "000) —
MCB Investments Management Limited - Management Company
(Formerly: MCB Arif Habib Savings and Investments Limited)
Remuneration of managemenl company 7,650 9,715
Allocated expenses including indirect laxes 1,309 1,351
Shariah advisory fee 151 181
Marketing and Selling Expense 5,673 -
Central Depository Company of Pakistan Limited
Remuneration of the trustes 834 1,145
CDC seftlemenl charges 27 Z
MCB Bank Limited - Parent of the Management Company
Bank charges 43 39
132 Amount outstanding as at period end | year end (Unaudited) (Audited)
September 30, June 30,
2023 2023
==s (Rupees in '000) -
MCE Investments Management Limited - Management Company
(Formerly: MCB Arif Habib Savings and Investments Limited)
Management remuneraion payable 2339 2422
Sindh sales tax payable on management remuneration 304 315
Sales load payable 386 105
Back end load payabla 127 461
Payable against Shariah advisory fee 5 50
Payable against allocaled expenses 629 33
Payable against sefling and markeling 5,673 2,486
Central Depository Company of Pakistan Limited - Trustee
Remuneralion payable 227 264
Sindh Sales tax payable on remuneration of Truslee 30 H
Security deposits 100 100
MCB Bank Limited
Bank deposit held 19,548 37,514
MCE Islamic Bank Limited
Bank balances 6,407 202,819
Profit receivable on bank balances 402 508,877
Term Deposil Receipl - 555,000
Markup Receivable on Term Deposit Receipt - 71,643
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

14

GEMERAL

141 Figures have been rounded off 1o the neares! thousand rupees, unless otherwise specified.

142 Comesponding figures have been reclassified and reamanged in these condensed interim financial statements, wherever necessary, for the

15

16

purpose of better presentation.

FAIR VALUE MEASUREMENTS

IFRS 13 - Fair Value Measuremenl’ establishes a single source of guidance under [FRS for all fair value measurements and disclosures
about fair value measurement where such measurements are required as permified by other IFR:Ss. It defines fair value as the price that
would be received to sefl an asset or paid lo fransfer a Bability in an orderly transaction between market participants at the measurement date
[i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading ie., period end.
The estimated fair value of all other fnancial assets and financial habilites is considered not significantly different from book value as these
are short term in nature.

The following table shows financial instruments recognized at fair value based on:
Level 1. quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level Z: inputs other than quoted prices included within level 1 that are observable for the asset or liability esther directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

Level 3: those inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

DATE OF AUTHORISATION

These condensed intenim financial statements were authonzed for issue on Oclober 18, 2023 by the Board of Direclors of the
Management Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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